


§Future funding

§Data-based decision making

§Leveraging



§Short Term = One-time grants

§Long Term = Recurring operating budget monies

Public Chapter 159 of 2023



§ State Aid Road Program = $300 million in one-time funding
§ Existing program with rules ($21 million annually since 1980s)
§ 100 percent of the funds available July 1, 2023
§ State Aid Road guidelines remain the same
§ $21 million annual allocation continues through TDOT budget



§ Counties maintain more than 61,000 total road miles

§ 20% on the State Aid System (about 15,000 miles)
§ Collect traffic from low volume roads
§ Provide connectivity to collector and arterial highways
§ Service to smaller communities not served by a higher-class (road) facility
§ Link locally important traffic generators with rural areas of a county

§ $4.7 billion in County  transportation needs
§ Tennessee Advisory Commission on Intergovernmental Relations, 2023

§ Reporting will help us show the long-term, unmet funding need



§ State gasoline & motor fuel revenue collections are decreasing
§ March collections down $1.1 million over this time a year ago
§ Finish FY2022-2023 at least $3.2 million less than the previous FY
§ $7.5 million less than we had projected



Electric
Hybrid Electric 
& Plug in Hybrid)

Jan. 1, 2024 $200/year $100/year

Jan. 1, 2025 $200/year $100/year

Jan. 1, 2026 $200/year $100/year

Jan. 1, 2027 $274/year $100/year

Jan. 1, 2028 $274 + CPI up to 3% $100 + CPI up to 3%

Jan. 1 of subsequent years + CPI up to 3% added + CPI up to 3% added

Paid at time of renewal, not at purchase of the vehicle





Drive Electric Tennessee, as of 12-31-2022



Tennessee Department 
of General Services

Tennessee Tech 
University

Tesla Owners Club of TN

Urban Green Lab

Vanderbilt University

Volkswagen Group of 
America



§ Passenger or commercial motor vehicle 
with an electric motor as its sole means of 
propulsion

§ Does not include a low speed vehicle or a 
medium speed vehicle



§ Primarily powered by an electric motor that 
draws current from rechargeable storage 
batteries, fuel cells, or other sources of 
electric current and also operates on, or is 
capable or operating on, a nonelectrical 
source of power

§ Does not include a low speed vehicle or a 
medium speed vehicle



§ Can use batteries to power an electric motor 
and use another fuel, such as gasoline or 
diesel, to power an internal combustion 
engine or other propulsion source, and that 
may use electricity from the grid to run the 
vehicle some or all of the time

§ Does not include a low speed vehicle or a 
medium speed vehicle



§ Annual work plan, as always have each year, by October
§ PLUS a projected list of projects and budget estimates for two (2) 

additional years
§ County Highway Departments retain discretion as to how much of the 

State Aid funding will use each year
§ Single or Multiple years



§ Growing number of Electric Vehicles in Tennessee
§ EV manufacturers are here (GM, Nissan, Volkswagen, Ford)
§ Existing registration fee not shared with counties and cities
§ Drive Electric Tennessee’s mission is 200,000 EVS by 2028

§ 25,955 as of 12/31/2022

§ Inflation impact on purchasing power
§ Costs of oil, fuel, etc. up 25-50% over last year

§ Fuel efficiency affects primary transportation revenues
§ Greater period between fuel ups = fewer tax revenues generated



July August Sept ember October Novem ber Decem ber January February March April May June

2019-2020 21,944,405 24,477,393 24,034,199 23,297,263 23,037,171 22,678,484 22,757,678 21,462,660 19,602,263 22,535,630 14,885,794 20,404,109

2020-2021 23,096,103 22,195,751 22,459,215 23,409,267 22,167,576 20,982,819 22,451,659 20,602,960 17,651,993 21,939,543 24,031,227 24,245,488

2021-2022 24,933,945 23,776,006 24,714,192 23,763,117 23,162,139 23,163,657 23,679,330 21,616,814 18,028,677 25,522,408 22,001,738 24,513,666

2022-2023 23,899,530 23,934,543 23,291,167 24,202,177 23,693,303 23,458,350 23,197,927 21,353,961 18,657,273 23,464,737

 14,000, 000

 16,000, 000

 18,000, 000

 20,000, 000

 22,000, 000

 24,000, 000

 26,000, 000

 28,000, 000

Total Gasoline and Diesel
Revenues by Month



Tennessee Advisory Commission on Intergovernmental Relations, 2022-2023
 Projects reported between 2017-Present

County 
Transportation 

Needs 
State Aid Road 

Allocation 

Region 1 $ 598,688,660 $ 79,583,271 

Region 2 $ 208,303,872 $ 70,890,013 

Region 3 $ 3,077,627,364 $ 93,677,334 

Region 4 $ 477,375,517 $ 76,931,382 

Statewide $ 4,361,995,413 $ 321,082,000 



“Effective July 1, 2023, a sum of three hundred million dollars 
($300,000,000), to be distributed to local governments as 
grants, as determined by the commissioner; provided, that a 
local government shall not use grants distributed from 
the sum described in this subdivision (b)(2) to supplant 
other state or local moneys appropriated or allotted for 
building, maintaining, or improving county roads or 
bridges”



§ Additional County Highway Department revenues
§ Mineral severance taxes
§ Wheel tax
§ Property tax
§ Local option sales tax
§ Business tax
§ Grants
§ Reimbursements from natural disasters/emergencies
§ Etc.



§ 8 counties DO NOT provide any type of local revenue to their 
Highway Department

§ 62 of 95 counties DO provide property tax

§ 24 of 95 DO contribute via wheel tax

§ 8 DO contribute a portion of the local option sales tax

§ About 58 have a mineral severance tax

Audited FY2020 data, Comptroller’s Office



§ TN General Assembly

§ Local funding

§ Grants
§ Federal

§ State



§ TN General Assembly

§ Local funding

§ Grants
§ Federal

§ State §Partnerships

§Leveraging resources

§Creating capacity

§Alternative delivery



§ Makes $1.17 billion available for regional, local and Tribal initiatives to prevent 
roadway deaths and serious injuries
§ Provide two funding categories:

§ Planning and Demonstration Grants
§ Implementation Grants

§ Eligible applicants include units of local government and MPOs

§ Applications due July 10, 2023
§ https://www.transportation.gov/grants/SS4A



§ Promoting Resilient Operations for Transformative, Efficient and Cost-Saving 
Transportation (PROTECT) Grant Program

§ Makes $848 million available to fund projects that address the climate crisis by 
improving the resilience of the surface transportation system

§ Program provides funding for four categories:
§ Planning grants
§ Resilience Improvement Grants

§ Community Resilience and Evacuation Route Grants
§ At-Risk Coastal Infrastructure Grants

§ Eligible applicants include states, units of local governments and MPOs

§ Applications due August 18, 2023

§ http://www.fhwa.dot.gov/environment/protect/discretionary



Brett Howell
Executive Director
Tennessee County Highway Officials Association
615/532-3767 office
615/714-2550 cell
brett.howell@tncounties.org


